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ince the early 2000s,

when Chinese enterpris-

es start to “go out”, the
Chinese government initiated the
enactment of dozens of guide-
lines with content on environ-
mental protection and corporate
responsibility with the objective
to accompany the Chinese enter-
prises, investors, and fianancers
when participating in the devel-
opment of projects away from
China.

The Chinese guidelines incorporate policies and tools to avoid
and mitigate social and environmental impacts associated to
the projects, for instance they reinforce: principles of indepen-
dence and participation when it comes to environmental and
social evaluations; the need to carry out due diligence exam-
inations, specially by Chinese institutions that finance projects;
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the importance of establishing communication platforms with all
stakeholders; and even measures to face states of emergen-
cy within a project and all the supply chain, same that can be
very useful in the context of the Covid-10 pandemic. Whilst the
guidelines are not binding, many contain mechanisms to achieve
their internalization within the companies’ administrative and de-
cision-making structures, and specific processes of supervision
and report that are not only useful for Chinese regulators but
also for local organizations.

Furthermore, the guidelines indicate a co-responsibility commit-
ment from China on social and environmental impacts caused by
the projects where they intervene. This is a great step forward.
The Chinese guidelines portray the perception that Earth’s and
people’s health is everybody’s responsibility, not only that of the
governments hosting the investment.

China has taken a first step by setting “on paper” their envi-
ronmental compromise with the planet, but this is not enough.
[ISCAL urges all public and private stakeholders to become fa-
miliar with these compromises; all Chinese regulators to turn the
guidelines into mandatory standards; and all enterprises, inves-
tors, and banks to create the conditions necessary for their full
implementation.
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